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Date: 

Branch Name and Address: Reference No.:

Name of Borrower: Name of Borrower: 

Address: Address: 

Name of Covenantor: Name of Covenantor: 

Address: Address: 

In this Loan Agreement and Statement of Disclosure (this Loan Agreement), the words “you” and “your” refer to the 
Borrowers and Covenantors (if any) who sign this Loan Agreement, jointly and severally (and solidarily if in Quebec), and 
“we,” “us,” “our” and “Bank” refer to HSBC Bank Canada. A Covenantor is someone who agrees to be bound to the 
terms and conditions of this Loan Agreement including repaying the loan, but does not receive the benefit of the loan.

Some important words are defined in this Loan Agreement.

Part A — Information Box
This Information Box summarizes key information about your Personal Demand Loan. The Information Box is a 
summary only. Before you sign, read this whole document to make sure you understand all of the terms and 
conditions that apply to your loan. Please keep a copy of this document.

Principal 
Amount

$

Annual Interest 
Rate

Variable rate loan in Canadian dollars
%

This is a variable rate and the interest rate that applies to your Loan as of the date shown 
above. We calculate and compound interest  and charge interest on the 
loan payment due dates, which are listed in the Payments section of this Information Box.

Determination 
of Interest

The interest rate that applies to your loan is our Prime Rate*  +/-  a percentage, except that 
your interest rate cannot be below 0%.

Your interest rate is our Prime Rate  +/-  %
At this date, our Prime Rate is %
Your interest rate will vary automatically as our Prime Rate varies.

* Prime Rate means the variable annual interest rate that we publish from time to time as
a reference for determining interest rates on Canadian dollar loans in Canada.

(insert frequency)
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Annual 
Percentage 
Rate

%
This is the interest rate for the whole year. It includes fees we must include by law when we 
calculate your cost of borrowing. These fees are set out in the “Other fees” section of this 
Information Box.

Term  months, starting from the Interest Adjustment Date.

The loan is payable on demand. This is an open loan, so you can pay all or part of your loan 
at any time without penalty. 

Date of 
Advance

(insert date)
This is the date we advance your loan. We calculate and charge you interest starting from 
this date.

Payments Unless we demand that you repay the loan, you must make payments to us as follows (the 
option completed below applies to your loan):

 principal and interest payments
 regular payments of $  each, starting on 

(the First Payment Date) and ending on  (the Balance Due Date). Your 
payments will be due on the same day of the month (for monthly) or week (for bi-weekly 
or weekly) that the First Payment Date falls on. If your monthly payments are due on the 
29th, 30th or 31st and that day does not exist in a month, your payment will be due on 
the first calendar day of the following month. The balance of the Principal Amount and 
interest in the amount of $  is due on the Balance Due Date.

 interest only payments
monthly interest only payments starting on  (the First Payment Date).  
Your payments will be due on the same day of the month that the First Payment Date 
falls on. If your payments are due on the 29th, 30th or 31st and that day does not exist 
in a month, your payment will be due on the first calendar day of the following month.  
The Principal Amount and any unpaid interest is due on  (the Balance 
Due Date).

If we advance the loan on a day other than , we will include the details 
of any resulting changes to the Interest Adjustment Date, the First Payment Date, or 
the Balance Due Date and cost of borrowing in the notice we send you after the loan 
advance.

We apply your payment first to accumulated cost of borrowing and second to reduce the 
Principal Amount.

Amortization 
Period

 months
This is how long it would take you to pay off the loan in full, based on the current terms and 
conditions and assuming we do not demand that you repay this loan and your payments are 
made on time.

Prepayment 
Privilege

This is an open loan, so you can pay all or part of your loan at any time without penalty.  

Prepayment 
Charges

There is no charge for prepaying your loan.

Default 
Insurance

$[0.00]
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Other Fees Security registration and search fees: $

Total administration fee for the term*: $

  Credit review fee:
 ($  charged at the time of credit review) 

Initials

 Other : ($  charged ) 
Initials

Application fee*: $

We may charge the following fees for a mortgage securing your loan. We may disclose the 
fees in other loan or mortgage documents. We charge the fees per property.

Estimated survey and inspection fee*: $

Estimated appraisal fee*: $

Estimated title insurance and processing fee*: $

Estimated legal fees (if we require a specific 
lawyer be used)* $

Discharge fee: $

Land title registration costs: $

* The law requires that we include these fees in your cost of borrowing and to calculate the
Annual Percentage Rate.

Part B — Terms and Conditions and Cost of Borrowing Disclosure
1. Principal Amount of your loan

The Principal Amount of the loan includes:

• The amount we advance to the Borrowers $

• The amount we advance to repay the Borrowers’ previous loan(s) with us, if any  $

The Principal Amount is the total of the two amounts above:  $

2. The interest rate

You will pay interest on the Principal Amount and any other amounts you owe us under this loan at our Prime
Rate +/- % per year (except that your interest rate cannot be below 0%) from the date we advance you the
loan until you pay it off. Interest applies to all amounts you owe before they fall due, after they fall due (if they are
unpaid), after default, after demand and after we obtain judgment against you for the amounts you owe, until the
amounts are paid in full.

Our Prime Rate is defined in the “Determination of Interest Rate” section of the Information Box. You can find our
Prime Rate at any HSBC branch or at hsbc.ca. A certificate of a bank manager is conclusive evidence of the Prime
Rate. Your interest rate will vary automatically as our Prime Rate varies. At this date, our Prime Rate is %,
which means your Current Annual Interest Rate is %.

We calculate and compound interest . This means we also charge interest on interest at the same 
rate.

For leap years, our annual interest rate is multiplied by 366 and divided by 365.
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3. Term and amortization period

We can demand that you repay this loan at any time.

In calculating payments, we use the following:

• A term of  months, starting on  (the Interest Adjustment Date) and ending on 
.

• Amortization period of  months. This is the time we estimate it would take to pay off
your loan in full assuming we have not demanded repayment of the loan, the interest rate and regular payments
remain the same and you make all payments on time.

4. Your payments

Unless we demand that you repay this loan, it is payable as follows:

(a) If we advance the loan before the Interest Adjustment Date, you must pay interest at the rate in Section 2 from
the date of advance up to the Interest Adjustment Date (or the next business day for interest only payments if
the Interest Adjustment Date is on a non-business day). Based on the date of advance and the Current Annual
Interest Rate, we estimate this interest to be $ . This amount is due on the Interest
Adjustment Date.

(b) You must make regular payments (the option completed below applies to your loan):

 principal and interest payments

 regular payments of $  each, starting on  (the First 
Payment Date) and ending on  (the Balance Due Date). Your payments will be due on the 
same day of the month (for monthly) or week (for bi-weekly or weekly) that the First Payment Date falls on. 
If your monthly payments are due on the 29th, 30th or 31st and that day does not exist in a month, your 
payment will be due on the first calendar day of the following month. The balance of the Principal Amount 
and interest in the amount of $  is due on the Balance Due Date.   

 interest only payments

 monthly interest only payments starting on  (the First Payment Date). Your payments will be 
due on the same day of the month that the First Payment Date falls on. If your payments are due on the 29th, 
30th or 31st and that day does not exist in a month, your payment will be due on the first calendar day of the 
following month. The Principal Amount and any unpaid interest is due on  (the Balance Due 
Date).

If we advance the loan on a day other than , we will include the details of any resulting changes to 
the Interest Adjustment Date, the First Payment Date, or the Balance Due Date and cost of borrowing in the notice 
we send you after the loan advance. 

If your regular payment is due on a Saturday, Sunday, or other non-business day, we may process it on the next 
business day, however your payment will be applied to your account as of the actual due date. Payments other than 
regular payments including late payments and prepayments will be processed and applied to your account based on 
our standard processing times. 

We may change your regular payment amount and how often you pay it. We will give you written notice when we do 
this. When you make a regular payment, we apply it first to accumulated cost of borrowing and second to reduce the 
Principal Amount.

If the annual interest rate increases to the point where it is more than % (the Threshold Rate), your regular 
payment will not be enough to pay the interest part of your regular payment. If this happens, we will increase the 
amount of your regular payment to an amount that will payout the principal and interest you owe over the remaining 
number of months in the original amortization period. For example, if the original amortization period of your loan 
was 60 months and you have 44 months left, we amortize the payments over a 44-month period. The increase would 
apply to the next payment you make, as well as the rest of your payments.

If the Prime Rate changes between today and the day we advance the loan, we may change the amount of your 
regular payment to an amount that will payout the principal and interest you owe over the original amortization 
period. We will include the details of your new regular payment amount in the notice we send you after the loan 

(insert date)
(insert date at end of term)

(insert amount)
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advance. If the Prime Rate changes after the day we advance the loan, the regular payment amount will not change, 
except if the Prime Rate increase causes your annual interest rate to exceed the Threshold Rate.

5. Your cost of borrowing

Your estimated cost of borrowing for the term includes interest (including the interest adjustment amount set out
in Section 4) and some fees (set out in the “Other Fees” section of the Information Box). To estimate your cost of
borrowing, your total payments and the balance due on the Balance Due Date, we assume:

• We have not demanded that you repay the loan
• The Current Annual Interest Rate applies for your whole term
• The amount of your regular payments is the same
• The Interest Adjustment Date is on a business day.
• You make all payments on the due dates and do not prepay.

The cost of borrowing for the term is $ .

Your cost of borrowing for the term expressed as an annual percentage rate (APR) is %.

The total amount of all payments including the Principal Amount plus cost of borrowing for term is $
.

6. Prepayment

You can prepay all or part of the Principal Amount without penalty. If you do not prepay the full Principal Amount
you must still make your regular payments. We apply the prepayment first to accumulated cost of borrowing and
second to the Principal Amount.

7. Joint and several liability

Each person who signs this Loan Agreement is jointly and severally (solidarily if in Quebec) responsible for the liabilities
and obligations set out in this Loan Agreement. This means that each of you is fully responsible for amounts owing on
the loan.

8. Default

If you do not make a payment when it is due including after we demand that you repay the loan, you are in default.

If you are in default, you must pay our reasonable costs to collect your loan or to protect or realize against security
we hold for your loan. Reasonable costs include our legal costs on a solicitor-and-client basis, which means you will
reimburse us for the full amount we pay for legal services.

9. Security for the loan

The following property is security for this loan: .

We will charge a security registration and search fee of $ . This is not included in the
Principal Amount or cost of borrowing for the loan.

If the security is a mortgage or deed of hypothec, you must pay our reasonable costs and fees connected to the
mortgage, including those in the section called “Other Fees” in the Information Box. If the law allows, you must pay
the costs of registering the mortgage discharge (estimated at $ ) and our fee to process and 
complete the discharge (currently $ ).

You also agree that your obligation to repay this loan and your other obligations under this Loan Agreement will be 
secured by the mortgage or deed of hypothec.

If you have given your investment account as security, we may monitor the value of the investments to assess and 
manage our risk relating to the investment account and your loan.

We may ask you to give us security for your loan when you sign this Loan Agreement or at a later time. If we do, 
you agree to give us the security and sign whatever documents we ask you to. Giving us security is not payment of 
the amount you owe us. We do not have to realize against the security, and we can take other legal steps to recover 
the entire amount you owe us.
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10. Accepting by counterparts, verbally, electronically, or by fax

You may accept this document in writing, verbally, electronically or by fax, in one or more counterparts (separate
copies of the same document). All counterparts together will be considered one document with the same effect as
if each of you signed on the same document. You will promptly sign and return documents we send you to confirm
any agreements or instructions we make by any of these methods.

You also agree that we can rely upon these verbal, fax, or electronic agreements or instructions we receive from
you (or that we think came from you even if they were not from you) and that we can consider these types of
agreements and instructions the same as a written agreement or instruction.

11. Complaints

You can contact us if you have any concerns at 1-888-310-4722 or you can call your local branch.

If you are not satisfied with the way we have dealt with your concerns, you can contact the Financial Consumer
Agency
of Canada:

(a) at its office at Financial Consumer Agency of Canada
427 Laurier Ave. West, 6th Floor
Ottawa, Ontario  K1R 1B9 , or

(b) through its website at www.fcac-acfc.gc.ca

12. Choice of language

You have requested this Loan Agreement and all related documents be in English. Toutes les parties conviennent
que la présente convention et tous les documents s’y rattachant soient rédigés en anglais.

By signing below, each of you agrees to the terms and conditions of this Loan Agreement and, if there is more than one 
Borrower, you understand your rights about receiving information (disclosure) as described in the Consent Regarding 
Disclosure to Multiple Borrowers paragraph below and confirm we have provided a copy of this whole document 
consistent with your Consent. If you are a Covenantor, you will not receive disclosure. However, you can call us at 1-888-
310-4722 to obtain the outstanding balance.

Bank Representative’s Signature Borrower’s Signature Borrower’s Signature

Name: 

Covenantor’s Signature Covenantor’s Signature

Consent Regarding Disclosure to Multiple Borrowers: If there is more than one Borrower signing this Loan 
Agreement, each of the Borrowers has the right to receive copies of all of the documents related to the loan including 
renewal documents.

Separate Disclosure: If you check the “Separate” box below under “Choice of Disclosure Statement,” we will send you 
your own separate copy of documents at the address you provide below.

Joint Disclosure: If you check the “Joint” box below under “Choice of Disclosure Statement,” we will send one set of 
loan-related documents to the following address for you to share:

.(Insert Joint Account Address)
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The names of all Borrowers will appear on all documents and the documents will be considered sent to all Borrowers 
who consented to joint disclosure. However, only the names of the first two Borrowers may fit on the address label of the 
mailing envelope. Any of the Borrowers receiving joint disclosure can change the address to which documents are sent.

If you change your mind about receiving documents or the address where you receive documents, you can call us at 
1-888-310-4722 or visit our website at hsbc.ca.

Borrower: Borrower:
Choice of Disclosure Statement

  Separate   Joint

Date: Choice of Disclosure Statement

  Separate   Joint

Date:

Address (for document delivery) Address (for document delivery) 

Borrower’s Signature Borrower’s Signature 

Borrower: Borrower:
Choice of Disclosure Statement

  Separate   Joint

Date: Choice of Disclosure Statement

  Separate   Joint

Date:

Address (for document delivery) Address (for document delivery) 

Borrower’s Signature Borrower’s Signature 
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