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HSBC Bank Canada
Security On Funds On Deposit
(Quebec Only)

To: HSBC Bank Canada (the “Bank”)

1. For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,  
the undersigned,  

 (the "Grantor), acknowledges that:

1.1 the term deposits in the amounts and with the maturities and bearing the numbers described 
in Section I of Schedule A hereto appear in its name in the books of the Bank (such deposits, 
including the principal and interest thereon and any renewals or replacements thereof, 
substitutions therefor and accretions thereto, collectively, the “Term Deposits”); and

1.2 the accounts bearing the numbers and at the branches more fully described in Section II of 
Schedule A have been opened in its name at the Bank (such accounts and any account replacing 
any of them, including any monies now or hereafter credited to such accounts collectively, the 
“Account”).

A description of the property hypothecated hereunder in the French language required for purposes of 
registration of the movable hypothec created hereunder at the Register of Personal and Movable Real 
Rights pursuant to Article 2984 of the Civil Code of Québec appears in Section III of Schedule A hereto.

2. The Grantor shall not withdraw or demand payment of any of the Term Deposits or the credit or cash 
balances in the Account (the “Credit Balances”) and shall not hypothecate, assign, grant a security 
interest in or otherwise dispose of any of its rights therein to any person other than the Bank until the 
following debts and obligations have been satisfied, as determined by the Bank, namely all obligations 
of the Grantor and of  *  (the “Debtor”), present and future, 
direct or indirect, absolute or contingent, matured or not, whether incurred alone or with any other 
person, in whatever capacity, as borrower, guarantor or otherwise, to the Bank, including the following 
obligations (collectively, the “Secured Obligations”): 

2.1 all present and future obligations of the Grantor and the Debtor to the Bank arising from this 
Agreement and any amendments, supplements or increases thereto, renewals or restatements 
thereof or substitutions therefor;

 

 

 

2.2 all present and future obligations of the Grantor and the Debtor to the Bank arising from any 
facility letter now or hereafter entered into between the Bank and the Grantor or the Debtor, 
or any other agreement entered into from time to time between the Bank and the Grantor or 
the Debtor, and any amendments, supplements or increases thereto, renewals or restatements 
thereof or substitutions therefor; and

2.3 all other indebtedness, liabilities and obligations, present and future, direct or indirect, absolute 
or contingent, of the Grantor and the Debtor to the Bank.

* Leave blank 
space if the 

security 
relates solely 

to obligations 
of the

Grantor.

If the space is 
completed

the Debtor must
guarantee the

Grantor’s 
obligations

on the Bank’s 
form

Please ensure 
the information 

inserted in 
Sections I and 

II of Schedule A 
is translated in 

French in Annexe 
A of Section 

III of Schedule 
A, and insert 

name of Grantor 
(constituant) in 

French (if the 
Grantor has a 

French version of 
its name) in the 

Definitions section 
of Section III of 

Schedule A).
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3. To secure the Secured Obligations, the Grantor hereby hypothecates and grants a security interest 
in, in favour of the Bank, the Account, the Term Deposits and the Credit Balances and all titles, 
documents, records, certificates and receipts evidencing them or relating thereto for the sum of

  dollars ($ ), with interest from the date 
hereof at a rate of 25% per annum. The Grantor hereby confirms its consent to the Account, the Term 
Deposits and the Credit Balances securing the performance of the Secured Obligations and to the Bank 
thereby obtaining control over the Account, the Term Deposits and the Credit Balances in accordance 
with and for all purposes of Articles 2713.1 and following of the Civil Code of Québec.

4. Until the fulfilment of the Secured Obligations, the Grantor shall deliver to the Bank the certificates, 
receipts or other documents evidencing the Term Deposits and the Credit Balances. The Bank is hereby 
authorized to renew the term of any Term Deposit for a term approximately equal in length to the then 
expiring term (or for such other term as the Bank may select) at the then current rate of interest offered 
by the Bank for such a deposit.

5. The Bank may compensate and set off the whole or any part of the Term Deposits or the Credit 
Balances against payment of any Secured Obligations including without limitation, any amount due 
by the Grantor or the Debtor and described in section 2 hereof, whether or not, in the case of Term 
Deposits, same have matured or become payable. 

6. The Grantor is domiciled, or if applicable has its residence, in the Province of Quebec, and shall inform 
the Bank promptly of any change in its domicile or residence.

7. If applicable, the Grantor date of birth is: .

8. The Grantor shall be in default hereunder in each and every one of the following events (each an 
“Event of Default”):

(a) If any or all of the Secured Obligations are not paid or performed when due;

(b) If any of the representations made to the Bank by the Grantor or the Debtor in any document is 
untrue;

(c) If the Grantor does not fulfill any of its obligations hereunder;

(d) If the Grantor or the Debtor is in default under any other contract or agreement with the Bank;

(e) If the Grantor, the Debtor or any guarantor, dies, gives notice of the termination of its guarantee 
or ceases to carry on its business; or

(f) If the Grantor, the Debtor or any guarantor gives a notice of its intention to make a proposal to 
or makes a proposal to its creditors or makes an assignment for the benefit of its creditors, or 
becomes insolvent or bankrupt or if any action is commenced or notice given with a view to 
rendering or declaring the Grantor or, the Debtor insolvent or bankrupt.

9. Upon the occurrence of an Event of Default, the Bank may terminate any obligation it may have to 
grant credit or make advances to the Grantor or the Debtor and declare exigible all obligations of 
the Grantor and the Debtor which are not yet due. The Bank may also exercise all legally available 
recourses upon such default including realizing its hypothec in accordance with the hypothecary rights 
provided in the Civil Code of Quebec.

10. The Bank may, at its discretion, apply the Term Deposits, the Credit Balances in reduction of any of the 
Secured Obligations, whether or not matured and as the Bank deems advisable.

* Hypothecated 
amount must 

include an 
additional 20% 

over the intended 
sum.
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11.  The Grantor shall sign, acknowledge or deliver all such further instruments and shall do such other 
things as the Bank may reasonably require to give effect to or to confirm or protect the hypothec 
hereby constituted, including necessary inscriptions for the publication, renewal, carrying over or 
conservation of the hypothec and notices to third parties.

12.  This Agreement shall be a continuing agreement, notwithstanding any payment from time to 
time in whole or in part of the Secured Obligations and shall subsist until cancelled by the Bank, 
notwithstanding the extinction in whole or in part of such obligations. Furthermore, the Grantor 
hereby agrees that by the mere act of incurring any obligations towards the Bank from time to time, it 
obligates itself again for the purposes of and to the extent required by Article 2797 of the Civil Code of 
Québec.

13. Withdrawal by the Grantor, with the Bank’s consent, of the Term Deposits or from the Account from 
time to time shall not be interpreted as a renunciation by the Bank of its rights hereunder with respect 
to the Term Deposits or the Credit Balances; it being agreed for greater certainty that any withdrawal 
requires the prior written consent of the Bank.

14. This Agreement is in addition to and not in substitution of any other security held by the Bank. The 
Bank may nonetheless renounce to any other security without affecting its rights hereunder and may 
exercise its rights without being bound to first exercise its recourses against the Grantor, the Debtor or 
any third party and without realizing any other security.

15. The rights of the Bank hereunder shall enure to the benefit of any successor of the Bank by 
amalgamation or otherwise.

16. The Grantor has expressly required that this Agreement and all related documents be drawn up in 
English. Le constituant a expressément demandé que cette convention et tout document y afférent 
soient rédigés en anglais.

17. This Agreement shall be governed by and construed in accordance with the laws of the Province of 
Quebec and shall be deemed to have been made in such Province and to be performed there, and the 
Courts of such Province shall have jurisdiction over all disputes which may arise under this Agreement, 
provided that nothing herein contained shall prevent the Bank from proceeding at its election against 
the Grantor in the courts of any other province or country. If the Grantor becomes resident outside the 
Province of Quebec, then the Grantor hereby submits to the jurisdiction of the courts of competent 
jurisdiction of the Province of Quebec in respect of any proceeding hereon.

THE GRANTOR DECLARES HAVING READ THIS AGREEMENT AND HAVING RECEIVED ADEQUATE 
EXPLANATIONS OF THE NATURE AND SCOPE OF THE GRANTOR’S OBLIGATIONS HEREUNDER.

Signed at  this  day of , .

Witness:  Signatory: 
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Schedule A

I. Term Deposits

Amount Maturity Account Number Branch

II. Accounts

Account Number  Branch
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III. Description of the Hypothecated Property 

Le compte, les dépôts à terme et les soldes créditeurs et tous les titres de propriété, documents, registres, 
certificats et reçus les attestant ou s’y rapportant.

Définitions:

« compte » signifie collectivement les comptes portant les numéros et tenus aux succursales indiqués à 
l’annexe A ouverts au nom du constituant auprès du titulaire (incluant tout compte les remplaçant et toutes 
les sommes portées maintenant et par la suite au crédit de ces comptes).

« constituant » signifie [insert name of Grantor]

« dépôts à terme » signifie collectivement les dépôts à terme dont les montants, les échéances et les 
numéros sont indiqués à l’annexe A figurant au nom du constituant dans les livres du titulaire (incluant le 
capital et les intérêts sur ces dépôts et tout renouvellement, accroissement ou remplacement de ceux-ci).

« soldes créditeurs » signifie les dépôts à terme et le crédit ou le solde du compte.

« titulaire » signifie Banque HSBC Canada.

Annexe A

Dépôts à terme

[insert description. If none, insert « s/o »]

Compte                                                       Succursale

[insert account number]                             [insert branch address]
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