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HSBC Bank Canada

CHATTEL MORTGAGE LINE OF CREDIT/OVERDRAFT Date

To: HSBC Bank Canada (Branch Domicile)

A. Borrower: (Full Last Name, Full First Name, Full Middle Name) B. Borrower: (Full Last Name, Full First Name, Full Middle Name)

Address (Street, City, Province) Postal Code Address (Street, City, Province) Postal Code

Birth Date (DD/MM/YY) Birth Date (DD/MM/YY)

Social Insurance Number Social Insurance Number

In this Chattel Mortgage the “Borrower” means the Borrower named above and, if more than one Borrower, all Borrowers. The 
“Bank” means HSBC Bank Canada. 

The Borrower has executed a Line of Credit/Overdraft Agreement (the “Agreement”), a copy of which is attached hereto as 
Schedule 1, for a line of credit or overdraft (in either case a “Credit Facility”) with interest to accrue on the balance outstanding 
from time to time at the rate of interest provided for in the Agreement. At the date of the Agreement the maximum amount available 
to the Borrower under the Credit Facility is $ . *[As at the date hereof $ (the “Past 
Advances”) is due and owing to the Bank under the Credit Facility.]
*delete if not applicable

The Bank has requested, and the Borrower has agreed to grant to the Bank, this Chattel Mortgage as security for the repayment of 
the *[Past Advances and all other] amounts outstanding from time to time under the Credit Facility plus all interest accrued thereon 
including interest on interest (together the “Indebtedness”) in accordance with the Agreement.
*delete if not applicable

In consideration of the Bank establishing the Credit Facility in favour of the Borrower pursuant to the Agreement and continuing to 
make the Credit Facility available to the Borrower, the Borrower hereby grants unto the Bank a fixed and specific Chattel Mortgage, 
charge, assignment and transfer, and a security interest in the following goods and chattels:

(a) Motor Vehicles, Trailers, Boats, Mobile Homes

   New     Used     
  Year  Make  Model Vehicle  Identification Number

 including  
 Describe

   New     Used     
  Year  Make  Model Vehicle  Identification Number

 including  
 Describe

(b) Other Property

   New     Used   
  Year  Describe

 

together with all parts, accessories, attachments, additions, accessions and other equipment now or hereafter attached to or forming a part 
thereof and all proceeds therefrom including, without limitation, goods, securities, instruments, intangibles, monies, licences, trade-ins, 
chattel paper, documents of title, contract rights, rental payments, insurance payments and other property or obligations received when the 
said goods and chattels are sold, dealt with or otherwise disposed of. All of the aforesaid goods, chattels, parts, accessories, attachments, 
additions, accessions, equipment and proceeds (collectively called the “Property”) is now in the possession of the Borrower at:

 
 Location of Property

This Chattel Mortgage will be void on payment of the Indebtedness as provided in the Agreement.

The Borrower covenants and agrees that this Chattel Mortgage is subject to the terms and conditions listed on the reverse and 
that such conditions will form a part of this Chattel Mortgage.

The Borrower hereby acknowledges receiving a copy of this Chattel Mortgage *[and waives any rights the Borrower may have to 
receive a copy of any financing statement, financing change statement or verification statement filed in relation to it].
*delete for Province of Ontario

This Chattel Mortgage shall be governed by the laws of .
 (insert applicable Province)

This Chattel Mortgage has been executed by the Borrower the day and year first above written.

  
  Signature of Witness Borrower’s Signature  Borrower’s Signature
  As to All Signatures

PART 1 - BRANCH FILE COPY    PART 2 - REGISTRY AND BRANCH FILE    PART 3 - CUSTOMER COPY    PART 4 - CUSTOMER COPY
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These are the Conditions Referred to in the within Chattel Mortgage

1.  The Borrower warrants to the Bank that the Borrower, and only the Borrower, is possessed of and entitled to the Property free 
and clear of all charges, liens and encumbrances. The Borrower will not cause or permit the Property to become subject to any 
security interest, charge, lien or encumbrance which ranks or purports to rank in priority to this Chattel Mortgage. The Bank may, 
at its discretion and at the cost of the Borrower, remove any such charges, liens and encumbrances against the Property.

2.  The Borrower will not sell, exchange, transfer, assign, lease or otherwise dispose of the Property or part with possession of any of 
the Property and will not remove any of the Property from its present location without the prior written consent of the Bank.

3.  The Borrower will not use the Property or permit it to be used in any manner for which it is not intended or which is contrary to law.

4.  The Borrower will repair and maintain the Property in good and substantial repair and working order. The Bank may, at its 
discretion and at the cost of the Borrower, repair and put the Property in good order.

5.  The Borrower will insure the Property and keep it insured for its insurable value, with insurers acceptable to the Bank, against 
loss or damage by fire, theft, collision and any other insurable hazards which may be required by the Bank, with loss payable 
to the Bank as the insured, and the Bank may apply the proceeds toward replacement or repair of the Property or toward the 
payment of the amount outstanding under the Credit Facility whether then due or not and accrued interest secured by this Chattel 
Mortgage, or partly in one way and partly in others, at the discretion of the Bank. Any proceeds applied to the replacement or 
repair of the Property will not be deducted from the Indebtedness.

6.  If the Property is lost or damaged, the Borrower will furnish at the Borrower’s sole expense all necessary proofs and do 
all necessary acts to enable the Bank to obtain payment of the insurance monies. All insurance proceeds will be delivered 
immediately to the Bank, and the Bank may apply the proceeds toward replacement or repair of the Property or toward the 
payment of the amount outstanding under the Credit Facility whether or not then due and accrued interest secured by this Chattel 
Mortgage, or partly in one way and partly in others, at the discretion of the Bank. Any proceeds applied to the replacement or 
repair of the Property will not be deducted from the Indebtedness.

7.  The Borrower irrevocably appoints any officer of the Bank as the true and lawful attorney of the Borrower in the name of and at 
the cost of the Borrower to do any act and to make any payment required to comply with the provisions of this Chattel Mortgage, 
and any amounts paid by the Bank or costs incurred, including, without limitation, reasonable legal costs, for these purposes will 
be added to the amount outstanding under the Credit Facility, will be secured by this Chattel Mortgage, will bear interest at the 
applicable rate set out in the Agreement and will be due and payable on demand. The Borrower hereby declares that this power of 
attorney may be exercised during any subsequent legal incapacity on the part of the Borrower.

8.  In the event that:

(a)  the Borrower fails to pay the amount outstanding under the Credit Facility, or so much thereof as remains unpaid from 
time to time, or interest thereon, promptly when due in accordance with the provisions of the Agreement or this Chattel 
Mortgage or when demanded by the Bank;

(b)  the Borrower fails to observe or perform any of the other terms of this Chattel Mortgage, or any warranty or 
representation made by the Borrower is incorrect;

(c)  the Borrower becomes insolvent or makes an assignment for the benefit of creditors;

(d)  any distress or analogous process is levied upon any assets of the Borrower or the Property;

(e)  the Property is substantially damaged or destroyed or is seized under any legal process;

(f)  any execution, sequestration or other process of any court becomes enforceable against the Borrower; or 

(g)  the Bank in good faith believes that the Property will be sold or otherwise disposed of or that the ability of the Borrower 
to fulfill the terms of this Chattel Mortgage is impaired;

 then subject to the provisions of any applicable legislation, upon the happening of any one or more of such events the whole of 
the monies secured by this Chattel Mortgage will become immediately due and payable, without notice, and the Bank may take 
immediate possession of the Property and for this purpose may enter upon the premises where the Property is situated and may 
remove the Property.

9.  Without prejudice to the Bank’s right to exercise any statutory rights and remedies which may be applicable, and unless 
expressly prohibited by law, it shall be lawful for the Bank, and it is hereby authorized and empowered to sell the Property, or 
any part thereof, at public auction and/or by private sale and/or by private contract, as the Bank may deem fit, without notice or 
advertising or publication. In any such private sale or public auction or sale by private contract, the Property may be sold either 
together, in lots or separately, and the Bank shall have the power to make any contract for sale or to rescind any contract for sale 
without being answerable for any loss occasioned thereby. The Bank may buy in or purchase the Property, or any part thereof, for 
its own benefit and its own use.

10. If the Bank elects to take possession of and to sell the Property, subject to the provisions of any applicable legislation, the 
proceeds of sale, less all expenses incurred by the Bank in the seizure and sale, including without limitation legal fees on a 
solicitor-client basis and costs of removal and repair, will be applied toward payment of the monies secured by this Chattel 
Mortgage. The Borrower will forthwith pay to the Bank the amount of any deficiency to the full extent permitted by law. 
Any surplus will be dealt with by the Bank pursuant to the personal property security legislation and/or other legal principles 
governing or applicable to this Chattel Mortgage.
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11. This Chattel Mortgage is and will be continuing security for the payment of the Indebtedness and of all advances and re-advances 
of the amount outstanding under the Credit Facility from time to time and for the due performance of the obligations and the 
covenants of the Borrower contained in the Agreement and this Chattel Mortgage, and interest thereon as provided for in the 
Agreement and this Chattel Mortgage, and no apparent change in the state of account of the Borrower with the Bank by reason 
of monies deposited or of promissory notes, bills of exchange or any other commercial paper at any time held by the Bank as 
security will be deemed to be a repayment on account of the amounts secured by this Chattel Mortgage or any part thereof, 
without the express written consent of the Bank.

12. This Chattel Mortgage is in addition to and not in substitution for any other security or securities which the Bank may hold for 
payment of the amounts secured by this Chattel Mortgage and each remedy of the Bank under this Chattel Mortgage or under any 
other security or securities may be enforced in priority to, concurrently with or subsequent to any other remedy or remedies as the 
Bank may deem advisable.

13. Neither this Chattel Mortgage nor anything contained in this Chattel Mortgage will operate so as to create any merger, rebate or 
discharge of any debt owing to the Bank or of any lien, promissory note, bill of exchange or other security held, or which at any 
time after the date of this Chattel Mortgage may be held by the Bank from the Borrower or from any other person, or so as to in 
any way prejudicially affect any security now or at any time after the date of this Chattel Mortgage held by the Bank or affect the 
liability of any endorser, guarantor or any other person liable for the payment of the Indebtedness or any other amounts secured 
by this Chattel Mortgage.

14. This Chattel Mortgage will not be deemed to have been redeemed by reason only that advances made to the Borrower are repaid 
or the account of the Borrower with the Bank ceases to be in debit, and this Chattel Mortgage will remain effective as security for 
the full Indebtedness until the Bank has delivered a registrable discharge of this Chattel Mortgage to the Borrower.

15. Any security interest in the Property which is registered subsequently to this Chattel Mortgage will be subject to and rank in 
priority after the right, title and interest of the Bank under this Chattel Mortgage in all respects as if this Chattel Mortgage had 
been executed, delivered and registered and all monies secured by this Chattel Mortgage had been advanced before the execution, 
delivery and registration of such subsequently registered security interest and the advance of the monies thereby secured.

16. Time is of the essence of this Chattel Mortgage.

17. If the Borrower is a corporation, it waives and releases all rights, benefits and protection given by Section 49 of the Law of 
Property Act of Alberta, as amended from time to time, and agrees that the Limitation of Civil Rights Act of Saskatchewan shall 
not apply to this Chattel Mortgage or to any agreement renewing or extending this Chattel Mortgage or to the rights, powers or 
remedies of the Bank under this Chattel Mortgage or under any agreement renewing or extending this Chattel Mortgage.

18. Any notice or demand by the Bank to or upon the Borrower may be given or made by delivering the same to the address of the 
Borrower stated in this Chattel Mortgage or last known to the Bank, or by mailing the same in a prepaid registered envelope 
addressed to the Borrower at the said address. Any notice or demand delivered as aforesaid will be deemed to be given or 
made when delivered. Any notice or demand mailed as aforesaid will be deemed to be given or made on the third business day 
following the date of mailing the same as aforesaid, but any notice or demand given or made during a strike, lock-out or other 
labour disturbance at the post office or interruption in the mail service will be delivered and not mailed.

19. The security interests created by this Chattel Mortgage are intended to attach to the Property when this Agreement is signed by 
the Borrower.

20. If the term “Borrower” includes more than one person, every covenant, liability and obligation entered into by or imposed on the 
Borrower under this Chattel Mortgage shall be deemed to be joint and several.

21. If any provision of this Chattel Mortgage is found or deemed to be illegal or invalid, this Chattel Mortgage will be construed as if 
such provision were omitted, but all other provisions of this Chattel Mortgage will remain in full force and effect.

22. This Chattel Mortgage will enure to the benefit of and be binding upon the parties hereto and their respective heirs, executors, 
administrators, successors and assigns.

 (To be completed for the Provinces of New Brunswick, Newfoundland and Nova Scotia) (To be completed for Provinces of New Brunswick, Newfoundland and Nova Scotia) 
  (individual Borrower)

Province of  Province of 

County of  County of 
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Affidavit of Bona Fides

I, , of 
the  of 

, in the County 
of  and Province 
of  MAKE 
OATH AND SAY:

1. That I am an employee and agent of HSBC Bank Canada 
(the “Bank”), a duly chartered bank, the chattel mortgagee 
named in the attached bill of sale by way of chattel mortgage 
(the “Chattel Mortgage”), and I am aware of all of the 
circumstances connected with the Chattel Mortgage and 
have a personal knowledge of the facts herein deposed to.

2. That the facts set forth in the Chattel Mortgage are true, 
that the Chattel Mortgage truly sets forth the extent or 
amount of the liability *[incurred or] to be incurred by

 (the 
“Borrower”) and to be secured by the Chattel Mortgage, 
that the Chattel Mortgage was executed in good faith and 
for the purpose of securing the repayment of *[the “Past 
Advances” (as defined therein), which advances are justly due 
or accruing due from the Borrower to the Bank, and the other] 
advances therein referred to and not for the mere purpose of 
protecting the chattels therein mentioned against the creditors 
of the Borrower, or for the purpose of preventing them from 
recovering any claims that they have against the Borrower. 
*delete if not applicable

Affidavit of Execution/Attesting Witness

I, , of 
the  of 

, in the County 
of  and Province 
of  MAKE 
OATH AND SAY:

1. That I was personally present and did see the annexed 
bill of sale by way of chattel mortgage (the “Chattel 
Mortgage”) duly signed, sealed and delivered by 

, 
(the “Borrower”) therein named, as and for 

 act and 
deed, to and for the uses and purposes therein expressed and 
contained.

2. That the Chattel Mortgage was executed by the Borrower on 
the  day of , . 

3. That I know the Borrower and I am satisfied that he/she is of 
the full age of 19 years and upwards.

4. That the signature “ ” 
set and subscribed as a witness to the execution of the 
Chattel Mortgage is in the proper handwriting of me, this 
deponent, and I am the subscribing witness thereto and I am 
of the full age of 19 years and upwards.

SWORN TO at the  
  

of , 
in the County of 

 
and Province of 

 
this  day of 

, .

Before Me:

Notary Public/Commissioner -

Province of  

	 (affix	seal)

SWORN TO at the  
  

of , 
in the County of 

 
and Province of 

 
this  day of 

, .

Before Me: 

 
Notary Public - Province of  

	 (affix	seal)
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