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Trade Sustainable Instruments

Take advantage of tailored banking services to achieve
sustainability goals for buyers and suppliers by leveraging

the power of our network
E AT

Whatare Trade Sustainable Instruments?

Trade Sustainable Instruments are guarantees, Documentary Credits, or standby letters of credit
issued under a sustainable trade facility to exclusively facilitate environmentally and/or socially
sustainable economic activities (e.g. supply, production, of sustainable goods/services or support of
a sustainable project) adhering to the HSBC Trade Sustainable Instrument Principles (TSIP).

The TSIP have been developed by HSBC, as an industry leader, to establish the disclosure standards
and requirements for the ‘sustainability” designation. You will be required to demonstrate that the
underlying economic activities provide clear environmental and/orsocial benefits in line with the United
Nation Sustainable Development Goals (UN SDGs).
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Why use Trade Sustainable Instruments?

S/ Reputation: Gain positive reputation and brand value around Environmental, Social and
Corporate Governance (ESG) to further differentiate against competitors.

Reduce climate Fund eligible projects to reduce climate impact of your company’s operational
impact: activities.

Sustainability Opportunity to build up your profile to enhance attractiveness for investors.
credentials:

Demonstrable Opportunity to develop a reputation as a sustainable business.

integrity:

Why partner with HSBC?

€ HSBCiswell placed and is an active member of the International Chamber of Commerce (ICC}, Cambridge
Institute for Sustainability Leadership, among other industry bodies, collaborating on the sustainable trade
finance agenda.

€ HSBC has substantial experience in trade finance and sustainable finance.

How do Trade Sustainable Instruments work?

You will be required to demonstrate compliance to the four pillars of TSIP:

1 Purpose of trade instrument: for sustainable activities only, in line with select SDG targets.

2 Evaluation of underlying activity: evaluation (e.g. process, criteria, standards, certifications, accreditation) of
sustainability objectives and the underlying activities.

3 Management of issuance: presenting the pre-agreed evidence for eligibility of the underlying activity before the
issuance of the Trade Sustainable Instruments.

4 Reporting: annual report on achieved environmental / social sustainability impacts with pre-agreed indicators.

Trade Sustainable Instruments are subject to credit approval, and additional qualification to
confirm compliance with the four pillars of the Trade Sustainable Instrument Principles.

Any costs relating to evidence for TSIP compliance, such as evaluation and certification (including
any professionalfees), are at the cost of the customer. Designation of the trade instrumentand/or
facility as “sustainable” may either be unavailable or lost (declassification) due to non-compliance.
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What are the key sustainability goals?
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What are some of the applicable scenarios(indicative examples)?

Trade instruments requested to support:

Sourcing sustainably extracted/produced raw materials.
Procuring environmentally or socially sustainable machinery/goods/services.
Manufacturing or producing sustainable products.

Trading sustainable commodities.
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Supporting sustainable infrastructure projects.
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How to find out more:

Please contact your HSBC Relationship Manager or Business Development Manager to find out
more about Trade Sustainable Instruments to support your business needs or visit
business.hsbc.ca/sustainability.

To find out more about United Nation Sustainable Development Goals, visit sdgs.un.org/goals

Learn more about other HSBC Sustainability related products, such as Green, Sustainability and
Social Bonds, Transition Bonds, Green Loans and Sustainability Linked Loans:
business.hsbc.ca/sustainable-finance
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© Copyright HSBC Bank Canada 2021. Allrights reserved. No part of this document may be reproduced, stored, distributed or transmitted in any
form without the prior written permission of HSBC Bank Canada.

This document is issued by HSBC Bank Canada (“HSBC") and is intended for reference and illustrative purposes only. It does not constitute an
offer or advice for you to purchase from or otherwise enter into a transaction with HSBC or any of its subsidiaries or affiliates, and certain of the
products and services offered by HSBC and its subsidiaries and affiliates are subject to credit adjudication and approval.

The information contained in this document may include information from third parties who HSBC believe to be reliable but such information will
nothave been independently verified by HSBC. All information contained in this document (including without limitation, information about
products, terms and conditions, pricing, forecasts, market influences and HSBC policy) is subject to change from time to time without any
obligation on HSBC to give notice of such change to you. The promotion and sale of these products is subject to local regulations in each
jurisdiction.

While HSBC will try to ensure that the information in this documentis current, accurate and complete at the date of publication, it cannot
guarantee this and therefore it makes no representation {express or implied) about the currency, accuracy or completeness of that

information. HSBC cannot accept liability for any direct, indirect or consequential losses arising from the use of or the reliance on the information
contained in this document by any person and such liability is excluded to the maximum extent permitted by law. You are responsible for making
your own evaluation about the products referred to in this document. HSBC recommends that before you make any decision or take any action
that might affect you or your business, you consult with suitably qualified professional advisers to obtain the appropriate financial, legal,
accounting, tax or other advice.

“"HSBC" is a trademark of HSBC Holdings plc and has been licensed for use by HSBC and its affiliates.
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https://www.business.hsbc.ca/en-ca/sustainable-finance/transition-to-net-zero
https://sdgs.un.org/goals
https://team.global.hsbc/sites/sf-hub/SitePages/Home.aspx
https://team.global.hsbc/sites/sf-hub/SitePages/Home.aspx

